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١. We might say that data about business activities are the input to the accounting system and that 

useful information for decision makers is the…………... . 

a. offline 

b. offside 

c. outside 

d. output 

٢. Each business must………….operating activities.  

a. engage in 

b. remove 

c. escape from 

d. avoid 

٣. Accounting’s role of assisting decision makers is divided into ‘……….accounting’ and ‘financial 

accounting’. 

a. arrangement 

b. management 

c. development 

d. government 

٤. Business transactions are…………..events that affect the financial position of a business entity. 

a. Non-economic 

b. economic 

c. social 

d. traditional 

٥. An economic unit that aims to sell goods and services to customers at prices that will provide an 

adequate return to its owners is called…………. . 

a. computer 

b. instrument 

c. business 

d. profit 

٦. Assets are economic resources owned by a business, that are expected to ………..future operations. 

a. discount 

b. reject 

c. lose 

d. benefit 

٧. Owner’s Equity = Assets………..Liabilities. 

a. plus 

b. minus 

c. multiplied 

d. divided 
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٨. Financial statements are the primary means of communicating important accounting……..to users. 

a. inform 

b. information 

c. informative 

d. informed 

٩. An independent CPA makes a(n)……….,which is an examination of a company’s financial 

statements and the accounting systems, controls, and records that produced them. 

a. evaluate 

b. edit 

c. assess 

d. audit 

١٠. The inflows and outflows of cash into and out of a business is called…………… . 

a. flows expenses 

b. loss flows 

c. flows profits 

d. cash flows 

١١. The present obligations of a business to pay cash, transfer assets, or provide services to other 

entities in the future is called……………….. . 

a. net income 

b. objectivity 

c. net assets 

d. liabilities 

١٢. The purpose of accounting is not to account for value in terms of worth, but to account for value 

in terms of…………at the time of transaction. 

a. cost 

b. cast 

c. case 

d. cause 

١٣. Recall that accounts are the basic storage units for accounting data. ‘Recall’ means…… . 

a. exchange 

b. forgive 

c. remember 

d. deliver 
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١٤. To help identify accounts in the ledger and make them easy to find, the accountants 

often………….them. 

a. delete 

b. number 

c. forget 

d. miss 

١٥. The double-entry system is based on the principle of duality, which means every economic event 

has …………aspects. 

a. no 

b. three 

c. too 

d. two 

١٦. We should remember that withdrawals and expenses ………….the owner’s equity. 

a. increase 

b. decrease 

c. raise 

d. expand 

١٧. The process of assigning a monetary value to a business transaction is called………. . 

a. valuation 

b. explanation 

c. recognition 

d. specification 

١٨. The owner’s investments…………owner’s equity but are not revenues. 

a. increase 

b. reduce 

c. decrease 

d. lower 

١٩. A company must earn a sufficient net income to survive over the long term. ‘Sufficient’ 

means………….. . 

a. huge 

b. enough 

c. little 

d. small 

٢٠. Accounting information is neither simple……….precise.  

a. so 

b. either 

c. nor 

d. or 
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٢١. He presented a very good annual report. ‘Annual’ means related to………. . 

a. one year 

b. one month 

c. one week 

d. a century  

٢٢. The assets, usually long term, that are not used in normal operation of a business and that 

management does not convert to cash within the next year are called………… . 

a. investments 

b. losses 

c. products 

d. reliabilities 

٢٣. Management is the people who have overall responsibility for operating a business. 

‘Responsibility’ means………… . 

a. ��
��� 

b. ������� 

c. ا���ار 
d. ������� 

٢٤. The monetary unit a business uses depends on the country in which the business resides. 

‘Monetary’ means……………… . 

a. ���� 

b. �� ارز
c. ���� 
d. ��� ر 

٢٥. The process of recording financial transactions and keeping financial records is called 

bookkeeping. ‘Bookkeeping’ means……….. . 

a. ���ب #"و�& 

b. 'ار�(��& 

c. �)"(��* 

d. 'د#�"دار 
٢٦. The ethical behavior within a company is a direct result of the actions and decisions of the 

company’s employees. ‘Behavior’ means…………… . 

a. ر� ر#�

b. ���,- 

c. ا���ار 
d. .
 دا
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٢٧. The recognition issue is not always solved easily. ‘Recognition’ means……….. . 

a. ا0,ح 
b. �&ر�1� 

c. �2�)�3� 

d. ر�4
 ا
٢٨. The account title appears at the top of account form. ‘Title’ means…….. 

a. 5ر�6� 

b. � ا�7
c. �39ان 

d. : ر�; 
٢٩. Notice that some accounts, such as cash and accounts receivable have the same balance they have 

in the trial balance. ‘Accounts receivable’ means……….. . 

a. �3�-دا"� '�<(��* 

b. �3�#��' در <(��* 

c. =(�>�� '�<(��* 

d. 'ر�? '�<(��* 

٣٠. A company’s assets are divided into four categories. ‘Assets’ means………… . 

a. � هA3 B ه

b. � )�ه� ه
c. � دارا�2 ه
d. �
<� �C3 ه 
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